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ABIDJAN FOR AGATT 

E.O. 11652: N/A 
TAGS: EAGR, SG 

SUBJECT: SENEGAL CONSIDERS PEANUT PURCHASE 

1 . EMBASSY HAS JUST LEARNED FROM LOCAL CITIBANK REP THAT 
PARASTATAL SOCIETE NATION ALE POUR LE COMMERCIALISATION DES 
OLEAGINEUX DU SENEGAL (SONACOS) IS TRYING TO ARRANGE 

$5 MILLION PURCHASE OF PEANUTS FROM U.S. WITH CITIBANK 
FINANCING. CITIBANK IS WORKING WITH CARGILL TO ARRANGE 
SHIPMENT OF 5,000 TONS, WHICH WOULD BE CRUSHED AND REFINED 
INTO OIL IN SENEGAL. 

2. EVEN IN LIGHT OF 1977’S DAMAGING DROUGHT WHICH CUT PEANUT 
HARVEST TO ABOUT 600,000 TONS, THIS IS STRIKING MOVE, SINCE 
PEANUTS REMAIN SENEGAL'S NUMBER ONE CROP AND CHIEF FOREIGN 
EXCHANGE EARNER. SONACOS, WHICH CONTROLS SENEGAL'S PEANUT 
OIL REFINERIES, REPORTEDLY IS LOOKING FOR UP TO 50,000 TONS 

OF US PEANUTS, WORTH ABOUT $50 MILLION. 

3. GOS PRESUMABLY WANTS TO KEEP REFINERIES (WHICH 
HAVE CRUSHING CAPACITY OF NEARLY 800,000 TONS - FAR 
GREATER THAN 1977 HARVEST) OPERATING STEADILY, 

ALBEAT AT LOW LEVEL, UNTIL NEXT HARVEST. THIS MIGHT AVOID 
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LAYOFFS WHICH WOULD AGGRAVATE STAGNATING ECONOMY. IF 
GOS PLANS TO EXPORT ADDITIONAL OIL DERIVED FROM PEANTUT 
PURCHASE, IT IS POSSIBLE THAT NET EFFECT ON BALANCE 
OF PAYMENT WOULD BE ONLY SLIGHTLY NEGATIVE. 
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